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A winter of discontent? �..  An economy slowing more sharply than expected, falling business con� dence along with house prices and 
retail spending, continuing high interest rates, in� ationary expectations now closer to 3% over the next two years or so, the risk of black-
outs �. and the threat of Robbie Deans.

Certainly many businesses and individuals are already feeling the pinch, with costs increasing across the board and impacting on the weekly 
spend, creating salary pressures and, ultimately, with pressure on business revenues and net pro� tability.  With the new � nancial year now 
well under way, there is ever more reason for the year�s budgets and cash � ows to be reviewed, strategies to be reassessed and ongoing 
performance to be closely monitored throughout the coming months � please give us a call whenever and wherever concerns are held.

This newsletter covers the personal tax relief accorded by the Cullen Budget � with no signi� cant change to the middle and upper personal 
tax thresholds, perhaps disappointingly giving little incentive to work harder and to earn more � and looks at other changes on tax-related 
matters, the ef� ciencies to be gained with BankLink and a brief introduction to our Assurance Services. 
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INTRODUCTION

THE BUDGET: Personal tax relief at last

This Government�s past tax initiatives have focused on company tax reductions, personal 
savings  (new PIE regime & KiwiSaver) and family bene� ts (Working for Families) in the last 
few Budgets. Now the Government has � nally delivered some personal income tax cuts. 
There is a commonly held view, however, that the cuts are �too little too late�.  

The tax relief is targeted mostly at the lower end of the income scale, with the introduction of 
a new low tax rate of 12.5 percent.  The current income tax thresholds have been marginally 
increased, but we will have to wait almost three years before the full effect of the cuts is 
enjoyed.  Unfortunately, the 33 percent and 39 percent personal rates remain � as does the 
differential over the company (30%) and trust (33%) tax rates. Whereas tax rates should 
not be a driver in deciding upon business structures, company/trust structures have to be 
favoured over operating as a sole trader or in partnerships, simply because of this tax rate 
differential.  

The table below sets out the new thresholds, tax rates and dates that the changes are 
applicable from:-

NEW RATES 

Old rates From 1 October 2008 From 1 April 2010 From 1 April 2011

15% to $9,500, then 12.5% to $14,000, 12.5% to $17,500, 12.5% to $20,000,

21% to $38,000, then 21% to $40,000, 21% to $40,000, 21% to $42,500,

33% to $60,000, then 33% to $70,000, 33% to $75,000, 33% to $80,000,

39% over $60,000 39% over $70,000 39% over $75,000 39% over $80,000

More tax simpli� cation � less compliance for SMEs?

The Budget also provided for increases to a range of business tax thresholds that aim to 
reduce the compliance costs for the SME sector, including:

� Increasing the PAYE monthly � ling and payment threshold from $100,000 to $250,000;

� Increasing the FBT annual return � ling threshold from $100,000 to $250,000;

� Increasing the provisional tax use of money interest safe harbour threshold from 

 $35,000 to $50,000;

� Increasing GST registration threshold from $40,000 to $50,000; and

� Increasing the GST six monthly return � ling threshold from $250,000 to $500,000.

OUR RANGE OF PROFESSIONAL SERVICES

Business Advisory Services
Core Services
� Year End Financials and Accounting
� Tax Compliance
� Interim Management Reporting
� Pro� t and Cash Flow Forecasting

Advisory Services
� Business Planning
� Strategic Planning
� Financial Health Analysis
� Taxation Planning and Advice
� Business and Share Valuations
� Trusts and Asset Protection
� Succession Planning
� Business Purchase & Sale

Audit and Assurance Services
Statutory Audits
Review Engagements
Due Diligence
Internal Control Reviews
One-off Investigatory Assignments
Scrutineering

Taxation Services
Specialist Tax Opinions and Advice with a 
     Practical Approach
Management of IRD Audits
Tax Health Checks, including pre-IRD audit reviews

Business Recovery and Insolvency
Business Recovery and Turnaround Management
Business and Corporate Restructuring
Receiverships and Liquidations
Preparation and Administering Creditor Compromises

Information Systems
Assessment of System Requirements
Software Selection, Supply and Installation
Ongoing Support and Training

Finance
Preparation, Review and Audit of Prospectuses
Preparation and Presentation of Finance Applications
Financial Information Memoranda
Review of Finance Offers




